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Small Capacity Cogeneration and Small Power Production Qualifying Facilities

APPLICABLE
In all territory served.

AVAILABILITY
This rate and the terms and conditions set out herein are available for and applicable to 
Company's purchases of energy only f rom the owner of qualifying cogeneration or small power 
production facilities of 100 kW or less (such owner being hereaf ter called "Seller") installed on 
Seller's property to provide all or part of  its requirements of electrical energy, or f rom which 
facilities Seller may elect to sell to Company all or part of such output of electrical energy.

Company will permit Seller's generating facilities to operate in parallel with Company's system 
under conditions set out below under Parallel Operation.

Company will purchase such energy f rom Seller at the Rate, A or B, set out below and selected 
as hereaf ter provided, and under the terms and conditions stated herein.  Company reserves the 
right to change the said Rates, upon proper f iling with and acceptance by the jurisdictional 
Commission.

RATE A:  TIME-DIFFERENTIATED RATE
1.   For summer billing months of June, July, 
      August and September (on-peak hours)        $0.02282 per kWh          
2.   For winter billing months of December,

January and February (on-peak hours)           $0.02236 per kWh          
3.   During all other hours (off-peak hours) $0.02145 per kWh          

On-peak hours for summer billing months of June through September are defined as weekdays 
(exclusive of holidays) from 8:01 A.M. to 9:00 P.M., Eastern Standard Time (under 1 above).

On-peak hours for winter billing months of December through February are defined as weekdays 
(exclusive of holidays) from 6:01 A.M. to 9:00 P.M., Eastern Standard Time (under 2 above).

Of f -peak hours are defined as all hours other than those listed as on-peak (under 3 above).  

Company reserves the right to change the hours designated as on-peak f rom time to time as 
conditions indicate to be appropriate.

RATE B:  NON-TIME-DIFFERENTIATED RATE
         For all kWh purchased by Company            $0.02173 per kWh
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SELECTION OF RATE AND METERING
Subject to provisions hereafter in this Section relative to payment of costs of metering equipment, 
either Seller or Company may select Rate A, the Time-Differentiated Rate, for application to 
Company's said purchases of energy from Seller.  If neither Seller nor Company selects Rate A, 
then Rate B, the Non-Time-Differentiated Rate, shall apply.

If neither Seller nor Company selects Rate A, and Rate B therefore is to apply to such purchases, 
Company, at Seller's cost, will install, own and operate a non-time-differentiated meter and 
associated equipment, at a location selected by Company, measuring energy, produced by 
Seller's generator, flowing into Company's system.  Such meter will be tested at intervals 
prescribed by Commission Regulation, with Seller having a right to witness all such tests; and 
Seller will pay to Company its fixed cost on such meter and equipment, expense of such periodic 
tests of the meter and any other expenses (all such costs and expenses, together, being hereafter 
called "costs of non-time-differentiated metering").

If either Seller or Company selects Rate A to apply to Company's said purchases of energy from 
Seller, the party (Seller or Company) so selecting Rate A shall pay (a) the cost of a time-
differentiated recording meter and associated equipment, at a location selected by Company, 
measuring energy, produced by Seller's generator, flowing into Company's system, required for 
the application of Rate A, in excess of (b) the costs of non-time-differentiated metering which 
shall continue to be paid by Seller.

In addition to metering referred to above, Company at its option and cost may install, own and 
operate, on Seller's generator, a recording meter to record the capacity, energy and reactive 
output of such generator at specified time intervals.

Company shall have access to all such meters at reasonable times during Seller's normal 
business hours, and shall regularly provide to Seller copies of all information provided by such 
meters.

PAYMENT
Any payment due from Company to Seller will be due within sixteen (16) business days (no less 
than twenty-two (22) calendar days) from date of Company's reading of meter; provided, however, 
that, if Seller is a Customer of Company, in lieu of such payment Company may offset its payment 
due to Seller hereunder, against Seller's next bill and payment due to Company for Company's 
service to Seller as Customer.

PARALLEL OPERATION
Company hereby permits Seller to operate its generating facilities in parallel with Company's 
system, under the following conditions and any other conditions required by Company where 
unusual conditions not covered herein arise:
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1. Prior to installation in Seller's system of any generator and associated facilities which are 
intended to be interconnected and operated in parallel with Company's system, or prior to 
the inter-connection to Company's system of any such generator and associated facilities 
already installed in Seller's system, Seller will provide to Company plans for such generator 
and facilities.  Company may, but shall have no obligation to, examine such plans and 
disapprove them in whole or in part, to the extent Company believes that such plans and 
proposed facilities will not adequately assure the safety of Company's facilities or system.  
Seller acknowledges and agrees that the sole purpose of any Company examination of such 
plans is the satisfaction of Company's interest in the safety of Company's own facilities and 
system, and that Company shall have no responsibility of any kind to Seller or to any other 
party in connection with any such examination.  If Seller thereafter proposes any change 
from such plans submitted to Company, prior to the implementation thereof Seller will provide 
to Company new plans setting out such proposed change(s).

2. Seller will own, install, operate and maintain all generating facilities on its plant site, such 
facilities to include, but not be limited to, (a) protective equipment between the systems of 
Seller and Company and (b) necessary control equipment to synchronize frequency and 
voltage between such two systems.  Seller's voltage at the point of interconnection will be 
the same as Company's system voltage.  Suitable circuit breakers or similar equipment, as 
specified by Company, will be furnished by Seller at a location designated by Company to 
enable the separation or disconnection of the two electrical systems.  Except in emergencies, 
the circuit breakers, or similar equipment, will be operated only by, or at the express direction 
of, Company personnel and will be accessible to Company at all times.  In addition, a circuit 
breaker or similar equipment shall be furnished and installed by Seller to separate or 
disconnect Seller's generator.

3. Seller will be responsible for operating the generator and all facilities owned by Seller, except 
as hereafter specified.  Seller will maintain its system in synchronization with Company's 
system.

4. Seller will (a) pay Company for all damage to Company's equipment, facilities or system, and 
(b) save and hold Company harmless from all claims, demands and liabilities of every kind 
and nature for injury or damage to, or death of, persons and/or property of others, including 
costs and expenses of defending against the same, arising in any manner in connection with 
Seller's generator, equipment, facilities or system or the operation thereof.  

5. Seller will construct any additional facilities, in addition to generating and associated 
(interface) facilities, required for interconnection unless Company and Seller agree to 
Company's constructing such facilities, at Seller's expense,  where Seller is not a Customer
of Company.  When Seller is a Customer of Company and Company is required to construct 
facilities different than otherwise required to permit interconnection, Seller shall pay such 
additional cost of facilities.  Seller agrees to reimburse Company, at the time of installation, 
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or, if agreed to by both parties, over a period of up to three (3) years, for any facilities including 
any hereafter required (but exclusive of metering equipment, elsewhere herein provided for) 
constructed by Company to permit Seller to operate interconnected with Company's system.  
When interconnection costs are repaid over a period of time, such payments will be made 
monthly and include interest on the unpaid balance at the percentage rate equal to the capital 
costs that Company would experience at such time by new financing, based on Company's 
then existing capital structure, with return on equity to be at the rate allowed in Company's 
immediately preceding rate case.

6.   Company will have the continuing right to inspect and approve Seller's facilities, described 
herein, and to request and witness any tests necessary to determine that such facilities are 
installed and operating properly; but Company will have no obligation to inspect or approve 
facilities, or to request or witness tests; and Company will not in any manner be responsible 
for Seller's facilities or any operation thereof.

7.   Seller assumes all responsibility for the electric service upon Seller's premises at and from 
the point of any delivery or flow of electricity from Company, and for the wires and equipment 
used in connection therewith; and Seller will protect and save Company harmless from all 
claims for injury or damage to persons or property, including but not limited to property of 
Seller, occurring on or about Seller's premises or at and from the point of delivery or flow of 
electricity from Company, occasioned by such electricity or said wires and equipment, except 
where said injury or damage is proved to have been caused solely by the negligence of 
Company.

8.  Each, Seller and Company, will designate one or more Operating Representatives for the 
purpose of contacts and communications between the parties concerning operations of the 
two systems.

9.  Seller will notify Company's Energy Control Center prior to each occasion of Seller's 
generator being brought into or (except in cases of emergencies) taken out of operation.

10. Company reserves the right to curtail a purchase from Seller when:
(a) the purchase will result in costs to Company greater than would occur if the purchase 

were not made but instead Company, itself, generated an equivalent amount of energy; 
or

(b) Company has a system emergency and purchases would (or could) contribute to such 
emergency.

Seller will be notified of each curtailment.

TERMS AND CONDITIONS 
Except as provided herein, conditions or operations will be as provided in Company's Terms and
Conditions.
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